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REPORT 

Background and the role of the Board

1.
The Methodist Publishing House (MPH) is the lineal successor of the Book Rooms of the various traditions which united in 1932 to form the present Methodist Church in Britain.  The working aims of MPH are:
· to maintain a service to the Methodist Church in producing and distributing its official publications and documents; 

· to identify and respond to agreed needs for quality resources and publications;

· to maintain an efficient and effective retail service so that this service is the preferred source of all published Methodist material;

· to work closely with the Connexional Team in identifying needs and seeking ways to fulfil them;

· to work ecumenically wherever possible; and 

· to maintain a surplus on the income and expenditure account taking one year with another so that MPH can expand and improve its services.

The Board believes that we are currently achieving these aims.

2.
The Board, through its Chair, is responsible to the Conference for the work of MPH.  It is the Board which agrees and submits this report to the Conference and which also agrees the strategic direction of MPH.  The MPH Board met on four occasions during 2004.  The Board receives regular reports from the Chief Executive on the day-to-day work of MPH and offers him guidance and support in his role as head of the paid staff.  A review of the operational priorities of MPH is carried out each year and forms the work plan for the staff. In December 2004 the Board appointed a working party to develop its strategic thinking and a vision for MPH for the next few years.  Meeting early in 2005 this commenced work to identify a target vision for MPH over the next five years. Further work will be undertaken during 2005 to work this into a strategy.

Financial report 2004
3.
The Board reports on a calendar year basis.  In 2003 we reported a loss of £9,583 on a turnover of £1,986,879.  The Board reported to the Conference that this was regarded as acceptable and would have been a profit but for a grant to support Connexional publishing initiatives.



4.
The financial performance of MPH during 2003 resulted in a less satisfactory loss of £69,338.  Turnover during 2004 was slightly reduced, at £1,812,809, compared to the 2003 turnover of £1,986,879.  This is largely due to the publishing pattern of Church House Publishing. In 2003 MPH handled the pre-publication distribution of Crockfords Clerical Directory which is only published in alternate years. As a consequence this publication did not appear in 2004. Although in itself a loss of £69,338 is not a disastrous result, both staff and the 

Board are aware that a continuing series of losses is not sustainable.  Although there are mitigating circumstances, not least the much tougher trading conditions than was the case previously, the higher operating costs of our larger premises, and the pause of some of our publishing activity during 2003/04, the Board and staff are not complacent.  Whilst we have been able to attract fulfilment business from other ecumenical partners these have brought lower income levels than our current operational expenditure can support.  As a result much higher operational budgeting is being introduced to identify cost savings.  Two immediate effects of these are evident in comparing the 2003 and 2004 accounts.  A number of operational expenses have been re-allocated from the ‘Prime Costs’ to ‘Distribution Costs’.  In addition payments made to support Connexional publishing initiatives are now shown as ‘Grants payable in furtherance of the charity’s objectives’.
5.
The Board also draws attention, as in previous years, to the liabilities relating to previous premises in Wimbledon which are set out in note 13 to the Accounts.    During 2004 a re-assignment was agreed by all parties for Unit 1 at Wimbledon.
6. 
The Board seeks to hold sufficient reserves to meet both the cash flow requirements of the operation of MPH (bearing in mind that there is a significant seasonal element to some of the work) and sufficient to cover a reasonable contingency (judged to be roughly one year's turnover).  Reserves to cover cash flow are normally held on deposit.  
Longer term reserves are held as investments.  The Board seeks to reflect Connexional policies in relation to invested monies, seeking a reasonable return without undue risk achieved by a broad balance of investments while at the same time reflecting the ethical investment policies of the Church.  For this reason such monies are held in a mix of Central Finance Board funds as set out in note 4 to the Accounts.

7.
The Board, as part of its ongoing governance work, has considered a number of risks to MPH business.  Risk identification and management will continue to be monitored by the Board.
Relationships with others

8.
The key relationship for MPH is that it forms part of the Methodist Church and answers, through this report, to the Conference.  We maintain close links with the Connexional Team. A member of the Team serves on the Board and there is close co-operation between the staff of MPH and Team staff particularly on issues such as forthcoming resources, the Connexional Link Mailing and the annual Resources Catalogue.  We have also entered into agreements with other publishing houses, in particular:

· SCM Press has for many years produced, marketed and distributed the Epworth Press titles. 

· For several years MPH has been the trade distributor of the resources of the United Reformed Church.

· In 2004 we acted for Church House Publishing for advance orders for a number of their special offers, including the Church of England Yearbook, as well as processing the mail-order sales for their Christmas cards.

· We are partners (along with the Church of England, the United Reformed Church, the Sunday School Council of Wales, Christian Education and CTBI (Churches Together in Britain and Ireland)) in ROOTS for Churches Ltd.  ROOTS magazine has already established itself as a leading lectionary resource for worship leaders and those working with children and young people.  MPH manages the printing, subscription service and despatch of copies of the two magazines to both direct customers and the trade.  During 2004 approximately 16,000 copies of every issue were despatched.
· With the United Methodist Church (based in the USA) we act as agents for the Disciple programme for Britain and the Commonwealth, and as UK distributors of titles published under the Upper Room imprint.
· Since April 2004 the House has been acting as the sole distributor for Churches Together in Britain & Ireland.

· MPH have also agreed a two year contract to act as the fulfilment house for a further Christian publisher.  They continue to operate their own sales team but orders keyed by them at their building are sent electronically to us for despatch the following day.
· Negotiations commenced in 2004 with two further organisations, the Society of Friends and the Catholic Bishops’ Conference, for MPH to act as their distributor.
The work of the House

9.
MPH's income comes almost exclusively from sales of goods and services to the Methodist Church as an organisation, to other churches and church-related bodies and to individuals.  MPH provides the following main services to the Methodist Church:

(a)
publication of official documents on behalf of the Church, including:

· various annual publications (notably the Agenda of the Conference, the Prayer Handbook, the Methodist Diary, the Minutes of Conference and Yearbook and the annual volume of amended Standing Orders – Constitutional Practice and Discipline);

· a range of official documents, literature and records (such as the ‘Safeguarding' policy document, promotional literature, the annual membership ticket and a variety of forms and other Church requisites);

· Faith and Worship - the training course for Local Preachers;

· the Methodist Worship Book; in its various printed and electronic editions; and 

· Hymns & Psalms.

(b)
providing a mail order service covering its own materials and publications and a range of third-party resources (mostly books but also other items such as crosses and communion ware), listed in the annual Resources Catalogue.
(c)
acting as the trade distribution service for our own publications and some of the resources produced by the Connexional Team.
(d)
distributing the Connexional Link (which is created by the Connexional Team and is sent four times a year to every Methodist Church).

(e)
providing the official document production and reproduction service during the Conference. 

(f)
managing the MPH Bookshop at 25 Marylebone Road, London.

10.
During 2004 MPH implemented the decisions made in 2003 with regard to  our future as a publisher.  These clarified the purpose and future programme for the Epworth and Methodist Publishing House imprints as well as defining the new Inspire imprint.  As a result of these developments MPH has ceased using the Foundery Press imprint. 

(a) The Epworth imprint continues to publish books ‘which contribute to the advance of theological, biblical, historical and related studies or are generally of an educational nature'.  In 2004 the following Epworth titles were published:














· Praying with the Scriptures [Companion to the Revised Common Lectionary Volume 10] – Neil Dixon

· The Exotic Plant: A History of the Moravian Church in Britain 1742 – 2000 – Geoffrey and Margaret Stead

· Mission in the Gospels – R. Geoffrey Harris

· The Miners’ Bishop: Brooke Foss Westcott – Graham A. Patrick

· Facing the City: Urban Mission in the 21st Century – Rod Garner

· Response and Responsibility: the World as a Challenge for the Church – Roger Grainger

· Theology by Heart: Women, the Church and God – Ellen Clark-King

· Genesis [Epworth Commentary] – Clare Amos
· In search of the catholic spirit: Methodists and Roman Catholics in dialogue – David M. Chapman
· O for a thousand tongues: the 1933 Methodist Hymn Book in context – Andrew Pratt
· ‘The Altar’s Fire’: Charles Wesley’s Hymns on the Lord’s Supper, 1745 – Exposition and Comment – Daniel B. Stevick


















(b) The Methodist Publishing House imprint is now used only for material published on behalf of, and with the agreed authority of, a specifically named part of the Connexion. 
During 2004 we published:

· At the Breaking of the Bread (CD-Rom)

· Come As You Are … A Ten-Session Course Exploring Christian Discipleship – Brenda Woods

· The Commissioning of Evangelists (service booklet)

· Methodist Desk Diary 2005
· Methodist Diary 2005
· Methodist Diary 2005 – Interleaved
· Methodist Diary 2005 – Filofax® inserts
· Agenda of Conference 2004
· Minutes of Conference 2004
· Over to You 2004
· Constitutional Practice and Discipline of the Methodist Church 2004 Volume 2
· Look to Christ: the Methodist Prayer Handbook 2004/2005
(c) Autumn 2004 saw the launch of our new Inspire imprint.  Inspire titles are intended as popular and ecumenical and range from spirituality titles and worship resources to books bringing challenges to both the Church and individual Christians. 
Our launch range of titles were:

· Survivor: the long journey back from abuse – Peter Andrews

· Building Family Friendly Churches – Mike Bossingham
· Cloud of Witnesses – the Christian Companion 2005 Susan Hibbins (ed.)
· The Wisdom of the Parrot: thoughts about life and living – Chris Morley
· Watching for the Kingfisher – Ann Lewin
· Looking On: Reflections around the Cross – Stephen B. Dawes
· If you love something, let it go… Reflections for Ash Wednesday to Pentecost – Charlotte Methuen
· Open with God: Prayers for Meetings throughout the Year – Christine Odell
Early signs are that the new imprint is being warmly received with some titles selling more than 50% of the print-run before the year end.  The long-term aim is to publish approximately twelve titles each year and the imprint should make a net contribution to income.















11.
MPH also publishes various publications on subscription.  In particular: 


(a)
By arrangement with the Board of Discipleship of the United Methodist Church in the USA, it publishes the British edition of the Upper Room series of daily devotional notes. 

(b)
It manages the ROOTS circulation list and prints and despatches the Worship magazine from Peterborough.
(c)
MPH also published and handled the circulation list for Flame, the bi-monthly Connexional magazine, from its inception in 2000.  This was always a partnership between the Connexional Team, who established a Flame Liaison Group, and MPH.  The original MPH commitment was to support the publication by covering 50% of any costs for the first five years.  During early 2004 the future of Flame was considered by all the partners.  In reality the publication has never covered its operating costs and therefore it was agreed that publication should cease after the five years with issue 30 being the last issue to be published in December 2004.  All partners are agreed that Flame fulfilled a useful Connexional role but to continue with such a loss making venture would not be appropriate stewardship of the Church’s resources.  Sadly, whilst preparing the final issue, Dr John Parker, the editor, suffered a stroke and after a period in hospital, died.  The MPH Board would wish to convey its appreciation to all those who worked, both paid and in a voluntary capacity, on Flame during its five year existence, but particularly to John, for his work as the editor from January 2002 onwards.
(d)
MPH also produces and distributes All Year Round on behalf of CTBI.  
(e)
MPH also publishes the Epworth Review and is grateful to the Epworth Fund for continuing support with this venture.  It has been previously reported to Conference that a review was completed in 2003 of the future of the Epworth Review.  During 2004 the subscription price has been increased and some promotional activity has been undertaken in order to reduce the subsidy.  The Board have worked on a forward vision for the journal and early in 2005 started the process to appoint a new editor to implement and further develop that vision. 

12.
MPH also:


(a)
offers design and printing services to churches. 
(b)

publishes on behalf of other Methodist Churches, notably the Prayer Book of the Methodist Church in the Caribbean and the Americas. 

13.
All this work is undertaken by a staff of 30.  The Board is deeply grateful to all the staff for their dedication.

Governance work in 2004 and the longer term

14.
The Conference of 2004 approved a number of changes to both the make-up and membership of the Board.  This, coupled with other turnover of Board membership, created a total of five new members of the Board when it met in September 2004.
  An induction process was organized for all new members of the Board and details of the skills mix of existing membership have been updated.

15.
The Conference of 2004 left vacant the position of the Circuit Minister on the MPH Board.  Details of this vacancy were circulated to ministers in the circuit work with an invitation to apply for the vacancy.  Following an interview the Board agreed to bring the name of the Revd Peter Sheasby, minister in the Preston Circuit, to the Conference of 2005.

16.
During autumn 2004 the workload of Dr Clive Marsh, Secretary of the Faith and Order Committee, was re-assessed.  As a result of this review, Dr Marsh resigned his position on the Board.  The Board and staff of MPH are grateful to Dr Marsh for his contribution to the work of MPH, not only in his formal role as link to the work of the Faith and Order Committee, but also because of his contribution to the development of MPH as a publisher.  The Faith and Order Committee has recommended the Revd Dr Jonathan Hustler, Superintendent of the Mid Lincolnshire Circuit, for the vacancy and his formal nomination is brought to the Conference.  

17.
Prior to the Conference of 2004 two members of the Editorial Committee, Dr Valerie Edden and the Revd Dr John Newton, indicated that the 2004-05 Connexional year would be the last they would be able to serve.  At a later date the Revd Dr Emmanuel Jacob indicated that he too wished to resign from the Editorial Committee.  The Revd Dr Emmanuel Jacob also represented the Editorial Committee on the Board.  The MPH Board and staff are grateful for all the work of these colleagues, some of whom have served for over a decade. The Revd Dr Neil G Richardson has agreed that he will represent the Editorial Committee on the MPH Board to replace the Revd Dr Emmanuel Jacob.

18.
Following an invitation which included advertising in the Methodist Recorder, and writing to all circuits and theological institutions, the Editorial Committee considered a number of candidates, and, having given due consideration to the range of expertise within the Committee, the MPH Board bring to the Conference the names of the Revd Dr Angela Shier-Jones, Dr Jocelyn Bryan and the Revd Dr Jonathan Dean.

***RESOLUTIONS

66/1.
The Conference adopts the Report.

66/2.
The Conference adopts the Accounts in the Agenda at pp. 614-24.

66/3.
The Conference appoints the Board of the Methodist Publishing House: Mr Eric Jarvis (Chair), six members, at least four of whom are lay (Ms Ayodele Ajose, Mr Richard J Arnold, Professor Peter Brophy, Mr Peter Candlin, Mrs Ruth M Nason, and The Revd Dr Andrew E Pratt), one circuit minister (The Revd Peter D Sheasby), one Co-ordinating Secretary (The Revd Kenneth G Howcroft), one representative of the Faith and Order Committee (The Revd Dr Jonathan R Hustler) and two members of the Editorial Committee (The Revd Dr Neil G Richardson and The Revd Michael J Townsend).

Reasoned Statements
The Revd Dr Neil G Richardson has been a member of the Editorial Committee for several years, is a previous author for Epworth Press and previous President of the Conference.

The Revd Peter D Sheasby is a Circuit minister in the Preston Circuit, having previously written and edited material for West Yorkshire Synod Books and the Epworth Press.

66/4.
The Conference appoints the Editorial Committee: Dr Jocelyn Bryan, The Revd Dr Jonathan Dean, Dr E Dorothy Graham, The Revd Dr Ivor H Jones, The Revd Dr Neil G Richardson, The Revd Dr Angela J Shier-Jones, The Revd Michael J Townsend and Dr Natalie K Watson.

Reasoned Statements

Dr Jocelyn Bryan is Tutor responsible for Foundation Training Students at the Wesley Study Centre, Durham, a member of the Faith and Order Committee and a local preacher in the Durham and Deerness Valley Circuit.

The Revd Dr Jonathan Dean is a Circuit minister in the Milton Keynes Circuit, occasional lecturer and examiner in the Cambridge Theological Federation and a Local Academic Tutor for the East Anglia Ministerial Training Course.

The Revd Dr Angela Shier-Jones is a Circuit minister in the Bromley Circuit, Director of Methodist and Free Church Studies at the South East Institute for Theological Education and a member of the Faith and Order Committee. 
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AUDITORS' REPORT
TO THE BOARD OF METHODIST PUBLISHI

5 HOUSE

We have audited the financial statements on pages 11 to 20.

Respective responsibilities of the Board and the Auditors

As described on page 3 you are responsible as Trustees for the preparation of financial statements. It is
our responsibility to form an independent opinion, based on our audit, on those statements and to report
our opinion to you. We have been appointed as auditors under Section 43 of the Charities Act 1993 and
report in accordance with regulations made under Section 44 of that Act.

This report is made solely to the charity's board, as a body, in accordance with Section 44 of the Charitics
Act 1993. Our audit work has been undertaken so that we might state to the charity's board those matters
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the charity and the
charity's board as a body, for our audit work, for this report, or for the opinions we have formed.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board.
An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the
charity's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the charity's state of affairs as at 31
December 2004 and of its incoming resources and application of resources in the period then ended and
have been properly prepared in accordance with the Charities Act 1993,

Saffery Champness 6 May 2005

Chartered Accountants Stuart House

Registered Auditors City Road
Peterborough
Cambridgeshire
PE] 1QF
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STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 DECEMBER 2004

Year ended  Year ended
31 December 31 December

2004 2003
Unrestricted
funds Total Total
Notes £ £ £
Incoming resources from
continuing operations
Activities in furtherance of the
charity's objects;
Trading activities 1,812,809 1,812,809 1,986,879
Subsidies for specific publications 68,765 68,765 62,521
Investment income 4 66,275 66,275 68,122
Total incoming resources 1,947,849 1,947,849 2,117,522
Resources expended from
continuing operations
Costs of activities in furtherance of
the charity's objects;
Prime costs 869,519 869,519 1,164,318
Distribution costs 475,251 475,251 271,567
Selling expenses 150,287 150,287 173,877
Wimbledon property expenses 13 41,189 41,189 42,323
Grants payable in furtherance of the
charity's objects 20,876 20,876 11,557
Resources expended managing and
administering the charity 460,065 460,065 463,463
Total resources expended 2 2,017,187 2,017,187 2,127,105
Net incoming/(outgoing) resources
before revaluations and investment
asset disposals 3 (69.,338) (69,338) (9,583)
Unrealised gains on investments 114,635 114,635 185,830
Net movement in funds 45,297 45297 176,247
Fund balances at 1 January 2004 5,020,667 5,020,667 4,844,420
Fund balances at 31 December 2004 5,065,964 5,065,964 5,020,667

The statement of financial activities has been prepared on the basis that all operations are continuing
operations.
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BALANCE SHEET
AS AT 31 DECEMBER 2004

Fixed assets
Tangible assets
Investments

Current assets

Stock and work in progress
Debtors

Cash on deposit

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities

Capital and reserves
Restricted funds
Unrestricted funds

- Designated funds

- Other charitable funds

Notes

11

2004
£ £
1,758,210
1,777,409
3,535,619
848,287
331,276
354,084
185,333
1,718,980
188,635
1,530,345
5,065,964
311,820
4,754,144
— 5,065,964
5,065,964

The financial statements were approved by the Board on 6 May 2005

ic Jarvis
Chairman

Peter Candlin
Trustee

The notes on pages 13 to 20 form part of these financial statements.

2003
£ £
1,802,068
1,662,775
3,464,843
825,103
382,858
487,802
49,393
1,745,156
189,332
1,555,824
5,020,667
321,249
4,699,418
— 5,020,667
5,020,667

616
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

14

14

15

1.6

1.7

1.8

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with
the Statement of Recommended Practice, "Accounting and Reporting by Charities" issued in
October 2000.

Incoming resources
Incoming resources represents amounts receivable for goods and services net of VAT and trade
discounts, together with investment income receivable.

Tangible fixed assets and depreciation

Tangible fixed assets other than frechold land are stated at cost less depreciation. Depreciation is
provided at rates calculated to write off the cost less estimated residual value of each asset over its
expected useful life, as follows:

Freehold property 2% on cost
Computer equipment 33 1/3% on cost
Plant and machinery 20% on cost
Fixtures and fittings 20% on cost
Office equipment 25% on cost
Investments

Fixed asset investments are stated at market value. Changes in market value of fixed asset
investments are taken to the Statement of Financial Activities as unrealised gains or losses.

Stock and work in progress
Stocks of goods for resale are stated at the lower of cost and net realisable value after making
allowance for obsolete and slow moving items, work in progress is stated at cost.

Pensions

Pension and assurance scheme for lay employees of the Methodist Church operates a defined
contribution scheme for the present employees of Methodist Publishing House. The assets of the
scheme are held separately in independently administered funds. The pension cost charge represents
contributions payable by the charity to the funds during the financial year.

Grants and subsidies
Grants and subsidies are recognised as and when they are received.

Resources expended
Costs in furtherance of the charity's objects include costs relating to the charity's trading activities
and the costs of letting non-investment properties.

Costs in relation to the general operations of the activities are included within management and
administration costs.

Grants
Grants from the Publication Fund are included in the Statement Of Financial Activites when aproved
by the managing trustees. The value of such grants unpaid at the year end is accrued.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2004

1 Accounting policies (continued)

1.10 Expenditure
Capital purchases are included in the accounts at cost. A de minimis level of £100 is applied to all
capital items, capital purchases of less than £100 being expensed in repairs.

All expenditure other than that which has been capitalised, is included in the income and
expenditure account and is accounted for on an accruals basis.

2 Total resources expended

2004 2003
£ £

Total resources expended includes:
Auditors' remuneration - Audit 9,500 9,400

- Non audit 2,502 1,880

3 Net (outgoing)/incoming resources

The net (outgoing)/incoming resources for the year have been generated as set out below:

2004 2003
£ £
Methodist Publishing House (43,496) 9,393,
Epworth Press (25,842) (18,976)
(69,338) (9,583)
4 Investment income 2004 2003
£ £

Investment income represents interest received from:
Investment with CFB Investments 49,973 51,070
Bank interest 16,302 17,052

66,275 68,122
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2004

5 Employees

2004 2003
Employment costs £ £
Wages and salaries 458,501 471,413
Social security costs 41,487 40,167
Other pension costs 69,474 39,049

569,462 550,629

The average monthly number of employees during the year was 30 (2003: 29).
There were no employees with emoluments above £50,000.
No Managing Trustee received any remuneration during the year.

6  Tangible fixed assets

Freehold Computer Plantand  Fixtures Total
property equipment machinery and fittings
£ £ £ & &

Cost
At 1 January 2004 1,773,359 155,891 163,349 96,269 2,188,868
Additions = 9,240 4,600 451 14,291
Disposals = (715) 4 (116) (831)
At 31 December 2004 1,773,359 164,416 167,949 96,604 2,202,328
Depreciation
At 1 January 2004 53,882 149,585 100,674 82,660 386,801
On disposals - (711) - (56) (767)
Charge for the year 26,583 5,820 21,445 4,236 58,084
At 31 December 2004 80,465 154,694 122,119 86,840 444,118
Net book value
At 31 December 2004 1,692,894 9,722 45,830 9,764 1,758,210
At 3] December 2003 1,719,477 6,306 62,675 13,610 1,802,068
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2004

7  Investments

2004 2003

Market Market

Cost Value Cost Value
£ £ £ £

100,331 Central Finance Board

Investment Fund shares
At 1 January 2004 and at 31 December 2004 811,267 1,416,473 811,267 1,314,938

106,657 Central Finance Board
Inflation Linked Fund Shares
At 1 January 2004 and at 31 December 2004 125,001 218,220 125,001 206,488

85,407 Central Finance Board

High Income Fund
At | January 2004 and at 31 December 2004 103,747 142,716 103,747 141,349

1,040,015 1,777,409 1,040,015 1,662,775

8  Stock and work in progress

2004 2003
£ £

799,108 773,247

Methodist Publishing House
49,179 51,856

Epworth Press

848,287 825,103
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2004

10

Debtors

Trade debtors
Other debtors
Prepayments
Accrued income

Amounts falling due after more than one year and included in the
debtors above are:

Other debtors

Creditors: amounts falling due within one year

Trade creditors
Other creditors
Accruals

2004
£

133,822
55,417
55,669
86.368

331,276

50,000

2004
£

151,325
3,749
33,561

188,635

2003
;1

170,270
65,368
96,093

50,000

2003
£

140,415

48,917

189,332
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ETHODIST PUBLISHING HOUSE

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2004

1

Analysis of Designated Funds

Ecumenical Publications Total
Fund Fund

£ £ &
Balance at 1 January 2004 50,000 271,249 321,249
Interest = 11,447 11,447
50,000 282,696 332,696
Matched funding provided = (20,876) (20,876)
Balance at 31 December 2004 50,000 261,820 311,820

Publication Fund

The Publication Fund was set up to provide matched funding to enable the Church to involve itself

in new, exciting initiatives of proclaiming the gospel.
Funding provided to institutions during the year totalled £20,876.

Ecumenical Fund

The Ecumenical fund represents an amount of £50,000 designated to support the project being

undertaken by Roots for Churches Limited.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2004

12

Epworth Press

Incorporated in the Statement of Financial Activities are the following transactions relating to

Epworth Press.

Sales
Royalties received

Cost of sales

Administration expenses

Interest received

Wimbledon Property

Rental income and reimbursed costs received

Rent paid and expenses incurred

2004
£

68,301
1,934

70,235
(77,288)

(30,025)

(37,078)

11,236

(25,842)

2004
£

41,177
(41,189)

=)

(12)

2003
£

79,930
1,248

81,178
(82,733)

(26,298)

(27,853)

8,877

(18,976)

2003

vy

41,359

(42,323)

(964)

The Board has consistently reported that under the head lease of the Wimbledon property, formerly
occupied by Methodist Publishing House, there exists a contingent liability in respect of rent due.

During the year tenants occupied both units 1 and 2 at Wellington Works, Wimbledon. There are
underleases to 24 December 2008 at a total annual rent of £33,630. Unit | has a break clause and a

rent review on 27 July 2006.

Methodist Publishing House continues to have responsibility for the annual current rent of £36,000

until 24 December 2008.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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14 Related party transactions

The following managing trustees of Methodist Publishing House have been reimbursed for travelling
expenses incurred during the period:

Mr Dudley Coates (retired 31 August 2004), Mr Richard J Amold, Ms Ayodele Ajose, Mr Peter
Candlin, Dr Clive Marsh, Rev Michael J Townsend, Rev Jennifer A Tmpey (retired 31 August
2004), Ms Ruth M Nason, Professor Peter Brophy (appointed 1 September 2004), Rev Dr
Emmanuel M Jacob (appointed 1 September 2004), Mr Eric Jarvis (appointed 1 September 2004)
and Rev Dr Andrew Pratt (appointed 1 September 2004).

The aggregate expenses paid to the above amounted to £2,419.
Martin Stone, the Chief Executive of Methodist Publishing House, is a Trustec of Roots For
Churches Limited. Methodist Publishing House has provided an interest free loan to Roots For

Churches Limited and the balance outstanding at 31 December 2004 was £50,000 (2003 - £50,000).

All transactions with Roots For Churches Limited are on the basis of cost plus $%. Total
transactions in the year and debtor at the year end are listed below:

2004 2003

£ £

Income from services provided 142,076 142,194
Due at year end 29,279 40,232
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