31.  Methodist Ministers’ Pension Scheme

31.
Methodist Ministers’ Pension Scheme

A. Report

1. The Trustee of the Scheme, Methodist Ministers’ Pension Trust Limited, has approved a pensions increase of 3.2% as from the 1st September 2005, which is equal to the rise in the Retail Prices Index for the twelve months to January 2005.  

2. On the recommendation of the Methodist Council, Mr Michael Willett and Mr Colin Pearson, retiring directors of Methodist Ministers’ Pension Trust Limited, are nominated for re-appointment.

3. In accordance with the procedure for appointment of Member Nominated Directors, The Revd Alan Bolton, whose current term of office as a Director expires on the 31st August 2005, has been re-appointed as a Director of Methodist Ministers’ Pension Trust Limited for a further term of office from the 1st September 2005.

***RESOLUTIONS
31/1.
The Conference notes the pension increase to be made with effect from the 1st September 2005.

31/2.
The Conference approves the nominations of Mr Michael Willett and Mr Colin Pearson for re-appointment as directors of Methodist Ministers’ Pension Trust Limited.

31/3.
The Conference notes the re-appointment of The Revd Alan Bolton as a Member Nominated Director of Methodist Ministers’ Pension Trust Limited.

B. Rule amendment made by the Trustee

B1
The Scheme rules provide, as a right, for the payment of a pension to a member’s spouse on the member’s death in service or in retirement.  If the member does not leave a spouse but leaves qualifying children (who are defined in the rules), a pension equal to the spouse’s pension is paid, as a right to or for the benefit of the qualifying child or children in the manner and proportion as decided by the Trustee.  

The Scheme rules also currently provide that if a member dies before retirement and is not survived by a spouse or qualifying children, the Trustee may, at its discretion, decide whether a pension should be paid to the member’s dependants.  The pension must not exceed the spouse’s pension and the Trustee decides which dependant/dependants it should be paid to and in what proportion.  

A member’s dependants are defined in the rules as follows:

“Dependant” means in respect of a Member any person who in the opinion of the Trustee is or was at the relevant time dependent on the Member for all or part of the necessaries of life or whose maintenance and support the Member had undertaken immediately before the relevant time, or who is a former spouse of the Member in respect of whom a financial provision has been made under the Matrimonial Causes Act 1973.

The Trustee has decided that the discretion to pay dependants’ pensions should be extended to Members who die after retirement as there appears to be an anomaly in the rules at present.

B2
The following amendment to the rules has been made by the Trustee to give effect to B1: 

With effect from the 1st September 2005 Rule B9 shall be amended by the insertion of the following paragraph at the end of the Rule:

“(e)
If a Member dies after a pension has become payable to such Member under the Rules and is survived by one or more Dependants but not by a Spouse the Trustee shall at its absolute discretion decide whether a pension calculated in accordance with Rule B6(b) shall become payable from the date of the Member’s death and, if so, such pension shall be paid or applied by the Trustee to or for the benefit of such one or more of the Member’s Dependants in such manner and in such shares as the Trustee shall decide.”

***RESOLUTION

31/4.
The Conference notes the decision and the consequential rule amendment about dependants’ pensions made by the Trustee.
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