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Use of Funds in Relation to Conflict in Israel and Palestine (Memorial 28 2005)

The Conference of 2005 considered the following Memorial:

M28
Use of Funds in Relation to Conflict in Israel and Palestine 

The York and Hull Synod (R) (Present: 188.  Voting: 187 in favour, 0 against) wishes to take up the call of the World Council of Churches to encourage genuine efforts for peace and justice between the Israelis and Palestinians based upon International Law.
The Synod notes the statement of the Central Committee of the World Council of Churches (WCC), made in February 2005, to all its member Churches “with investment funds, that they have an opportunity to use these funds responsibly in support of peaceful solutions”. It further notes the WCC endorsement of the action of the Presbyterian Church of the USA, to divest from any multinational corporations involved in the occupation of the West Bank and Gaza Strip. It further notes the call of the “Israeli Committee Against House Demolitions” for such divestment to take place.

The Synod therefore calls on the Conference, as a member of the WCC and as part of its commitment to ethical investment, to undertake a review of all investments under its control, with a view to divesting from any corporations or activities which support the illegal occupation of the West Bank and Gaza Strip. It further calls on the Conference to publicise this stance through appropriate channels.

Background statement provided by the York and Hull Synod: 

Despite recent hopes for peace, the Israeli Government is continuing certain illegal activities in the Occupied Territories, which are unhelpful to an equitable negotiated settlement. Despite the ruling of the International Court of Justice in July 2004, on the illegality of the Wall/Barrier it is building in the West Bank, it continues to build the said Wall, causing great suffering to innocent Palestinians. Despite its offer to withdraw illegal settlers in Gaza, the Israeli Government has shown no willingness to dismantle its major settlements in the West Bank, the existence of which breaks the 4th Geneva Convention. Israel’s recent announcement of its intention to build over 3000 new houses in the major settlement of Maale Adumim is a further illegal action, which is unhelpful to peace. This calls into question Israel’s intention ever to withdraw fully from the West Bank, the occupation of which breaks UN Security Council Resolution 242.

Reply of the 2005 Conference

The Conference notes the call of the York and Hull District for disinvestment from corporations or activities which support the illegal occupation of the West Bank and Gaza Strip.  The Conference is mindful of the adoption of the Notice of Motion in 2003 acknowledging the desperate plight of Palestinians living in the occupied territories.

Responding to the adoption of the resolution of the Presbyterian Church USA General Assembly, the Committee on Mission Responsibility Through Investment (MRTI) has published its strategy for phased selective disinvestment.  MRTI will compile a listing of multinational corporations operating in Israel and Palestine based on the following criteria: 

Multinational corporations that:

· provide products or services to or for use by the Israeli police or military to support and maintain the occupation. 

· provide products, services, or technology of particular strategic importance to the support and maintenance of the occupation. 

· have established facilities or operations on occupied land. 

· provide products or services, including financial services, for the establishment, expansion or maintenance of Israeli settlements. 

· provide products and services, including financial services, to Israeli or Palestinian organisations/groups that support or facilitate violent acts against innocent civilians. 

· provide products or services, including financial services, that support or facilitate the construction of the Separation Barrier. 

The Conference notes that the Presbyterian Church USA proposes progressive engagement with companies involving conversations that encourage “open and honest dialogue about the companies’ involvement”.  Further engagement strategies could also be employed over a period of time and MRTI would only consider recommending disinvestment to the General Assembly if no positive results consistent with the General Assembly criteria and the MRTI classification process were attained.

The mission of the Central Finance Board of the Methodist Church of Great Britain (CFB) states an aim to construct investment portfolios that are consistent with the moral stance and teachings of the Christian faith.  This has resulted in the investment decisions of the CFB being guided by biblical principles such as encouraging a concern for the vulnerable and oppressed.  It also seeks to provide a voice through which socially concerned investors can be heard and engages in constructive dialogue with company managements, challenging them to make social justice a growing influence in their decision-making process.  

The Conference welcomes the challenges brought to its attention by the York and Hull District Synod but recognises the need to distinguish between strategies for blanket disinvestment, phased selected disinvestment and corporate engagement.   The Conference therefore refers the Memorial to the Joint Advisory Committee for Ethical Investment (JACEI) to consider in conjunction with ecumenical partners, advise the CFB accordingly and report to the Conference in 2006.

Report to the 2006 Conference

The Methodist Council has considered this Memorial further, and now recommends that the Conference adopts the following:
1)
The Conference acknowledges the background statement accompanying M28 brought to the 2005 Conference by the York and Hull District.

The Conference welcomes the Government of Israel’s disengagement from settlements in Gaza in 2005 but expresses deep concerns over continued settlement and road development in the West Bank. This expansion continues in defiance of Security Council Resolution 242 and in contravention of the July 2004 International Court of Justice Advisory Opinion on the legality of such action. Continued settlement construction represents a significant impediment to the process of negotiating a peaceful resolution in Israel and Palestine and may additionally threaten the viability of a two state solution.

2)
As newly elected administrations become established in both Israel and Palestine the Conference: 

a)
calls on the Government of Israel to cease all further settlement and road expansion in the West Bank and to authorise the immediate total demolition of the security barrier that is dividing Palestinian communities, depriving people of agricultural land and denying Palestinians access to health care. 

b)
calls on Hamas and other Palestinian groups to recognise the State of Israel and to seek peaceful means to bring to an end the occupation. 

c)
urges the Government of Israel and the Palestinian Authority to find ways  to reduce tension and to persist in the search for a solution that guarantees the rights of all.

3)
In line with Memorial 28 2005, the Methodist Council has invited a report from the Joint Advisory Committee on Ethics of Investment (JACEI) to: 

a)
determine the key concerns that would inform constructive engagement with companies;

b)
establish how these concerns might best be taken forward with companies in which the Central Finance Board of the Methodist Church (CFB) has a shareholding;

c)
identify the criteria that should guide the CFB in a progressive policy that begins with constructive engagement related to these key concerns but which could ultimately lead to selective disinvestment.  Such criteria should also be applied to potential new investments.

4)
The Methodist Conference acknowledges the role played by the Ecumenical Accompaniment Programme to Palestine and Israel and the links of many Methodist ministers and churches with Israeli and Palestinian groups.  It encourages the Connexional Team to continue to liaise with Circuits and Districts and engage Jewish and Muslim groups and ecumenical partners on these issues.

***RESOLUTION

4/1.
The Conference adopts the report as its further reply to Memorial 28 2005.
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